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INITIATIVE PETITION s^0.str.tr$ilf,E
WE' THE UNDERSIGNED qualificd votcrs of the state of South Dakota, petition that the following proposed law be submifted to
thc votcrs of the state of South Dakota at thc general election on November 8, 2016, for their approval or rejection pursuant to the
Constitution ofthc Statc of South Dakota.

f itlc: An inuiatcd measure to set a maxinuDr finance charge for cenain lic€nsed rnoney lende$.

AttorncycencraltxplaoNtion:Th€ini1iatedmeasureprohibitsccrtainS1a1c-liccnsedmoneylendersfronlnukinga1oan1ha
al aD annualpercentage rale grealer lhan l6%- The mcasurc also prohibils these money lenders from evadingthis rate limiration by indircct means- A violation ofthis
mealur€ is a tnisdemeanor crime. ln addition. a loan mdc in violation ofthis measure is void, and any principal. fee, inrerest, or charSc is uncollectibl€.

The nrcasurc's prohibitions apply to all moncy l€nders lic€nsed under South Dakoh Codificd Laws chaptcr 54-4. Th€se Iicenscd l€nd€rs make commenrial and personal
loans, including installnent, autorrrobile, short-term consumer, payday, and title loans. The mcasure does not apply to state and national banks, bank holding
conpanics,o!herfederaI|yinsurcdfnancialinstitutions,andstatecharteredtrustcompanjes'Tbemcagoodsandscrvicesthevsclr' File\lhr., 1o0- dayot
'[he tcrt ofahc proposcd larv h as follors:
BE IT ENACTED AYTHF] PEOPLE OF SOUTH DAKOTA:
Seclion l. Tbal54-l-14 be arncnded ro read as follows:
Th€ tcnn'tcgulated lenders" as uscd in g 54-3,13 means:
(l) A bank organized pursuant to chapter 5lA-1, er seq.;

(2) A bank organized pursuani to l2 U.S.C. $ 2l;
(3) A lrlrsl company organizcd pursuant to chapt€r 5lA-6;
(4) A savings and loan association organized pursuant to chaprer 52-1, et seq.i
(5) A savings and loan association organized puruuant to l2 U.S-C. g 1464;
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(6) Any wholly owned subsidiary ofa slate or federal bank or savings and loan association which subsidiary is subject to examinalio|l by the comptroller ofthe
currency. or thc fedcral reserlc syslc'n, or Ihe Soulh Dakota Division ofAarking, or the f€deral home loan bank board and which subsidiary has been approved by the
Uniled States secrekry ofhousinS and urban developmcnt for panicipation in any mongage insurance program under the National Housing Act;
(7) A fcdcral land bank ofsanizcd pursuant 10 l2 U.S.C. g 20t t;
(8) Aftderal land bank association organizedpursuant lo l2 U.S.C. g 2031;
(9) A produclion credit association organized pursuant to I 2 U.S.C. g 2091 i
(10) A fcderal inrennediarc crcdit bank organized pursuart to l2 U.S.C. | 2071I
(l l) An agricultu.al credit coDoration or livestock loan company or its affrliatc, lhc principal business ofwhich corporation is rhe extcnsion ofshort and inlermcdiate
tenn crcdit to fanners and ranchcrsl
( l2) A iederal crcdit union organized pursuanr to l2 U.S.C. S 1753:
(ll)A f€deral financing bank organized pursuanl lo l2 U.S.C. is 2283:
(l,l) A lcderal bome loan bank organized pursuant to l2 U.S.C. ,a t421, €t seq.i
( l5) A national consuner coopcrative bank organizcd pursuant ro l2 U.S.C. S 301l;
(16) A baDk for cooperatives organized pursuanr ro l2 U.S C. g 2l2t;
(17) Bank holding companies organized pursuant 10 l2 U.S.C. g 1841, et seq.i
( I 8) Nal ional Honreownersh ip Foundation organized purs uant to I 2 U.S.C. S I 70 I yi
(I9) Farnrcrs Home Adminisrrario as provided by 7 U.S.C. g I981;
(20) Small Business Administrarion as providcd by l5 U.S.C. S 6ll:
(21) Covemment National Mortgag€ Association and F'ederal National MortgaSc Association as provided by l2 U.S.C. { I7l?;
(2 2) Sourh Dakora Housing Det'c lopmenr Authoriry as providcd by chaprr I I - I I ;
(23) Insurance companics, whether domestic or foreign, authorized to do business in this state, and which as a pa( oflheir business cngage in Dorrgage lending in ftis
state Howevcr, $ 54-3-ll does not cxcrnpt insurance conrpanies 1-rom the provisions of g 58-15-15.8;or
(21) Any wholly owned service corporation subsidiary of a doDcstic or foreign insurance company, authorizcd to do business in rhis slare, and which subsidiary is
sLrbjecl lo examinalion by the same insurance examioers as rhe parent cornpany..-{'r.
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Section 2. That 54-4-44 be antcnded ro read as follows:
After procuring such license from th€ Division ofBankins, th€ licens€e may engage in the business of making loans and may contracr for and receive interest charucs
and olher fees at rales, amounls. aod rerms as agreed lo by the panies which rnay be included in the principal balance ofrhe loan and spccified in the conlracl. However.

I ncolle.lihle .q to any nrin.inxl feF interesi. or ch.rg.

Seclion 3. Thar chapler 5:1-4 be anended by adding a NLw SECTION ro read as fo ows:
Noperso[nlayen8ageinanydcvice,subterfu8e,orlretensetoevadetherequiretncntsof$54_4-44'incIuding,butnotljmited|o.makingloansdisguise
propcnysaleandleaseb3ck|ransac1jonidisguisingloanproceedsasacashrebalefortheprerextualinshllncntsalcofgood5or
or armngrng a debtor to oblain a loan with a greater rate ofinterest, consideration, or charge than is pcnnincd by rhis chapter through any melhod includ;ng mail,
tcl€phonc. intemct, orany clcctronic means regardless of whcther the person hasaphysical location in the stare. Notwilhsranding any orher provision of!his chaprer, a
violarion oflhis section is subjecr to the p€nalties in g 54-4-4,1.

INSTRUCTIONS TO SIGNERS:
L Signers ofthis petition must individually sign their names in the form in which they are regisrcred to vote or as they usually sign their namcs.
2. Before the petition is filcd, cach signer or thc circulator must add the residence address of the signer and the date ofsigninS- If the signer is a

rcsidcnt ofa second or third class municipality, a post olTice box may bc uscd for the residence addrcss.
3. Bcfore the petilion is filed. cach signcr or thc circulator must print lhe name ofthe signcr in the space provided and add the county of voter

teglstra0on.
4. nbbreviations ofcommon usage may be used. Ditto marks may not be used.
5, Failure to provide all information requestcd may invalidate the signaturc.



NAME RESIDENCE DATE/COI.'NTY
SIGN STREET ND NUMAER OR RURAL ROUTEAND BOX NUMBER DATE OT SIGNINO

PRINT COUNTY OF RECISTRATION

SIGN STREET AND NUMBER OR RURAL IOUTE  ND BOX NUMAER DATEOFS(iNINC

'RINT
CIryORTOWN COTATY OF RECISTRATION

SION STREET ANO NI]MBER OR RUR-ALROUTEAND AOX NUMAER DAIE OF SICNING

PRINT COUNTY Of RECISTRATION

SICN STRIETAND NUMBEi OR RUMLROUTE AND BOX NUMBER DATI OF SIGNING

PRINT COIJNTY OF RECISTRATION

SICN STREET AND M.]MBER OR RUML ROUIE ANO BOX NUMBER DATEOFSrcNINC

COI]NTY OF REGISTRATION

SICN

6 -_-----_--------.-11lr-l(LYlnj-:-l-_
PRINT

STREET  ND NUMBER OR RURALROUTEAND AOX NUMBER D TE OF SIONINO

COUNTY Of REOISTR TION

SIGN STREET AND NUMBER OR RUML ROUTE  ND BOX NUMBER D TE OF SIGNINC

PRINI COTJNTY OF RECISTMTION

SICN STREETAND NUMBER OR RURAL ROUTEAND BOX NUMBER D/\TE OF SICNINO

fRINT COINTY Of RECISTMTION

SIGN

PRINT

STREET^ND NUMAER OR RUMLROUTI  ND BOX NUMBER D^TE Ot SICNINC

COLNTY OF RECISTRATION

slcN

PRINT

STREET AND NUMEER OR RURALROUTEAND BOX NUMAER DATDOFSIONING

COUNTY OF RECISIR TION

SION STREET r\'D NUMBER OR RUR r RoUTE AND BOX NUMB€R DATE OF SICNING

PRINI COT]NTY OF iEOISTMTION

SIGN

t2
PRINT

STREETAND NUMBER OR RURAL ROUTE AND BOX NUMAER DAIE OF SICNING

COLNTY OF RICISTRATION

Print name ofthe circulator Residence Address City State

l, under oath, state tiat I circulat€d the above petition, ihal ea€h signer p€nonally signed this petition in my presence, that I made reasonable inquiry and to the b€st of
my knowledge each person signing tle petition is a qualified vorer in the county indicated on the signature line, thal no srate statute regarding pet'tion circulation was

knowingly violared, ind that eitheithe signer or I addad the printed name,lhe residence address of the signer, the date of signing, and tbe county of voter registmtion.

VERIFICATION BY PERSON CTRCULATING PETITION
INSTRUCTIONS TO CIRCULATOR: This section must be completed following circulation and beforc filine

Signature of Circulator

Swom to before me this 

- 

day of

(Seal) Signature of Oflicer Administering Oath

My Commission Expires

Form Revised 2010 - 5:02:08:07 Title of Officer Administering Oath



South Dakotans for Responsible Lending
P.O. Box 709
Sioux Falls, South Dakota 57101

1 July 2015

Honorable Shantel Krebs, Secretary of State
Capilol Building
500 East Capitol Avenue
Suite 204
Pierre, South Dakota 57501-5070

RECEIVED

JUL 0 6 2015

S.D. SEC. OFSTAIE

Secretary Krebs;

Attached are:

a) the 8.5x11, single sheet two-sided petition form we propose to circulate to initiate in
South Dakota, titled by the Attorney General, "An initiated measure to set a maximum
finance charge for certain licensed money lenders" in the November g, 2016 General
Election,

and b) the double sided notecard-sized petition signer handout with the required
Attorney General explanation on the reverse side.

we will await acknowledgement of receipt and approval prior to circulation and signature
gathering.

\
t-- / //.---l*

Steve Hildebrand, Sponsor, Co-Chair, South Dakotans tor Responsible Lending

South Dakotans for Responsible Lendino

Reynold Nesiba, Sponsor, Treasurer, South Dakotans for Responsible Lending

ttT -? ,
Sworn to before me this / u; 

dav of r,l u lv . L o t li
; , t/

Signature officer administering oath

*+tig
NOTARY
PUBLIC

_ 4-zg-ta
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